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Our Purpose
The Association of Desk and Derrick Clubs (ADDC) 
is a non-profit, international organization whose 
purpose is to promote the education and 
professional development of individuals 
employed in or affiliated with the petroleum, 
energy, and allied industries and to educate the 
general public about these industries. 

Our Mission
Our mission is to enhance and foster a positive 
image to the global community by promoting the 
contribution of the petroleum, energy, and allied 
industries through education by using all 
resources available.
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HOUSTON (Reuters) - As shale oil producers have rushed
back into the Permian Basin after a downturn, U.S. pipeline
firms have scrambled to plot new pipelines to take all that
petroleum from West Texas to refineries, export hubs and
petrochemical plants.
But operators with plans for up to 20 new lines are now
selling stakes in some of those projects amid concerns that
production could fall short of the volumes needed to fill
them.
“I suspect some projects will disappear altogether,” said
Roberto Simon, Americas head of natural resources and
infrastructure for investment bank Societe Generale. “Not
every one is going to be viable.”
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By Rod Nickel, Bryan Sims
October 13, 2017
Reuters

U.S. oil pipeline rivals look to 
consolidate West Texas projects

FILE PHOTO: A vehicle drives next to a series of pipes at a Dakota Access 
Construction site near the town of Cannon Ball, North Dakota, U.S., on October 
30, 2016. REUTERS/Josh Morgan/File Photo

But operators with plans for up to 20 new lines are now selling
stakes in some of those projects amid concerns that production
could fall short of the volumes needed to fill them.
“I suspect some projects will disappear altogether,” said
Roberto Simon, Americas head of natural resources and
infrastructure for investment bank Societe Generale. “Not
every one is going to be viable.”
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The shakeout comes despite record crude
volumes being pumped now in the Permian, the
largest U.S. oilfield, after a two-year downturn
that started in 2014.
Production from the Permian Basin is up 24
percent since the year began, to 2.6 million
barrels per day. It has sold at a discount since
August to benchmark crude oil stored at Cushing,
Oklahoma, according to Reuters data, a reflection
of congested pipelines.
But the competing pipeline projects, taken
together, would add an enormous amount of
pipeline space that even record production might
not fill. If all nine new or expanded crude lines
were built, it would nearly double the region’s
current capacity of 2.4 million barrels per day.
Rather than compete for the same customers, the
pipeline firms are seeking to cut deals to ensure
they can guarantee the energy supplies to fill the
lines. None have formally dropped out of the
competition, but a hunt for partners signal that
the winnowing process has begun.
“There is a lot of money chasing the opportunity
right now,” said Whit Keuer, a partner in
consulting firm Bain & Company’s oil and gas
practice. “We would expect a pretty big
shakeout.”
Kinder Morgan and DCP Midstream LP last week
signed Targa Resources Corp as an investor in
their natural gas pipeline project. Targa separately
sold a 25 percent stake in its proposed gas liquids
line out of West Texas to Blackstone Energy
Partners.
Kinder Morgan declined to comment. DCP and
Targa did not respond to requests for comment.
NuStar Energy, which plans a $1-billion crude
pipeline out of the Permian, is in talks with other
companies about selling a stake and obtaining
access to fuel in the region, said Danny Oliver,
NuStar’s senior vice-president of marketing and
business development.
“If it puts us ahead of the competition and gets a
deal done, we would be absolutely open to
something like that,” he said.
Some analysts say output can accommodate
many of the new transportation lines. Permian
production - which accounts for the vast majority
of U.S. output gains - should rise through 2026,
estimates Alex Beeker, senior research analyst at
consultancy Wood Mackenzie.

Others think it could peak sooner. U.S. oil output
could experience a final spike next year before
growth flattens as rising costs make it
unprofitable to drill many fields, Ian Taylor, chief
executive of oil trader Vitol, said this week.
Gas pipeline operators are also recalibrating
expansion plans.
NAmerico Partners LP, which is competing with
Kinder Morgan to develop a Permian to Gulf
Coast pipeline able to move nearly 2 billion
cubic feet of natural gas per day, is in “very
active discussion” about selling stakes, said
managing partner Jeff Welch.
NAmerico would swap equity for a producer’s
volume commitment or join with another
pipeline and gas gathering company if it would
help provide access to more natural gas, he said.
Privately held Permico Energia, which is planning
a liquid natural gas pipeline, is negotiating a
potential sale of a stake to energy producers for
cash and a supply commitment, said Chief
Executive Jeff Beicker.
Permico would consider folding in its project
with another pipeline if one approached
Permico with a strong case for a consolidation,
he said.
Some firms aren’t looking for partners. EPIC Y
Grade Pipeline LP, which struck a deal with BP
plc last month to use its proposed 650-mile
natural gas liquids pipeline, feels confident
enough to go it alone, said Chief Executive Phil
Mezey.
It still would welcome supply deals with more
energy producers and processors, he said.
The competition for deals to fill the pipelines is
so fierce that margins for operating the lines are
likely to be thin without consolidation, said
Libby Toudouze, portfolio manager at Cushing
Asset Management, which invests in energy
producers and transportation companies.
Private equity investors have so much capital to
invest that they are willing to do so at prices that
might not initially produce profits, she said.
“You’ve got some competition in there that is
willing to be a loss leader,” Toudouze said.
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•October Meeting
•Thursday, October 19th 6:00 p.m.

•October Board Meeting
•Sunday, October 23rd 6:15 p.m.

•Industry Appreciation
•Thursday, October 26th Amegy Bank, Dallas

•November Board Meeting
•Sunday, November 6th 6:30 p.m.

•November Meeting
•Thursday, November 16th 6:00 p.m.

Remember When?

Re-alignment of Regions Link
https://www.addc.org/download/1109/region
_realignment_ad_hoc_presentation_to_addc_
convention_2017_v4.pptx

Midland Chapter in the News!
http://www.mrt.com/business/oil/article/Desk
-and-Derrick-Club-works-to-foster-knowledge-
10973069.php

Energy Jobline
https://www.energyjobline.com/jobs/

Wedding at the Well

https://www.addc.org/download/1109/region_realignment_ad_hoc_presentation_to_addc_convention_2017_v4.pptx
http://www.mrt.com/business/oil/article/Desk-and-Derrick-Club-works-to-foster-knowledge-10973069.php
https://www.energyjobline.com/jobs/
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ADDC President’s Letter
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Region IV Director’s Letter
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Region IV Director’s Letter pg. 2
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Region IV Director’s Letter pg. 3
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Calendar Worthy
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MAILING ADDRESS 
The Lone Star D&D Club of Dallas
P. O. Box 600416 
Dallas, Texas 75360-0416 

ONLINE RESOURCES 
Club Website: 
www.lonestardandd.org 
Facebook: Click Here
Public Calendar: Click Here 
ADDC Website: www.addc.org 
Club Email: 
info@lonestardandd.org 
Texas Energy Council Website: 
www.texasenergycouncil.org

Lone Star Brunch
Installation of 2018 Board
Saturday, December 2nd

Melrose Hotel, Dallas

http://www.facebook.com/%20lonestardallasclub
https://www.google.com/calendar/embed?src=lonestardeskandderrick@gmail.com&ctz=America/Chicago
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Peggy Tibbetts is a Partner and Manager of Technical Services
at LaRoche Petroleum Consultants. Peggy joined LPC in 1998
after previous employment with William M. Cobb &
Associates, Inc. Since beginning her career in 1974 with
McCord-Lewis Energy Services, she has worked in various
engineering and accounting capacities for both small and
large independent oil companies including the Reserves
Manager for Bridge Oil (USA) Inc. Peggy's experience includes
economics, database applications, and government
compliance. She is a member of the Society of Petroleum
Engineers and a past Chairman of the Dallas Chapter. Peggy is
also a past President of both the Desk and Derrick Club of
Dallas and the Texas Energy Council. She has been a member
of the Lone Star Desk and Derrick Club since it's formation in
July of 2014.
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October Meeting – Go Drill Game

• Lone Star Desk And Derrick Club of Dallas
• Orientation – October 2017
• Created by: Peggy Loyd, Carla Adams and Pat Blanford
• Game: Go Drill
• Players: 4-8 per Board
• Game pieces: gas barrels or oil derricks
• 1 Dice/Board
• Go Drill playing Cards – questions/answers to advance around 

Board

• Objective: Answer oil and gas terms, oilfield equipment, oilfield 
personnel and abbreviations as well as Desk and Derrick/ADDC 
questions to advance around the “Educational Opportunities –
the D&D Road Map” game board.  The first one to make it back 
to “the office” wins the game.  You actually start in the oilfield 
and advance back to work.  The game board includes spots on 
the board which read: attending D&D meetings, advance to 
Region IV, advance to ADDC Convention, volunteer on a 
committee, volunteer to serve on Board, attend field trip and 
take pictures for bulletin, attend seminars, go back to D&D 
meetings – educate, etc.  If you miss a question, you don’t 
advance.  While playing, depending on the roll of the dice, you 
may advance forward or advance backwards.  The object is to be 
the first to reach the office and get back to work.

• We created two Boards and had plenty of “Go Drill” cards to 
accommodate the number of players divided between the two 
game boards.

• Special thanks to P. Wayne Ammons  for donating the oilfield 
pictures for the game board. 
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October Meeting Photos



The LSP | October 2017 13

The Winners!!!

Janet Marsha

October Meeting Photos
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2017 ADDC Convention Photos
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